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MM 20 Money and Credit SET-1 Time 45 min

General Instructions: -

Answer to questions carrying 1 mark should not exceed 20 words.
Answer to questions carrying 3 marks should not exceed 60-80 words.
Answer to questions carrying 4 marks should not exceed 80-100 words.

. Maps should be securely tied in the middle of the answer scripts.
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. Attempt all parts of the question together.

1. Describe the different source of loans. [1]
2. How much loans are being obtained from the formal sector? [1]
3. What is the role of Reserve bank of India? Give three points. [3]
4. Describe, how cheque payments are made and realised? [3]

5. Given that a large number of people in our country are poor, does the collateral
in any way affect their capacity to borrow [4]

6. Analyse the role of credit for development. [4]

7. What are the reasons why the banks might note be willing to lend to certain
borrowers? [4]
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